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V ' OIL AND GAS LEASE Tom Murphy T20080O22921 

Westmoreland County RecorderP 

THIS .LEASE, made and entered into this /V day of fl/\Af\jd {<h , 2 0/^ , by and 

— . f()A&-~ ttifizco , y^/w / . _ 

rieretoater cased the Lessor, and REX ENERGY L LLC, a Delaware Nmted liability company with an address of 40O Southpoirtte Blvd , Suite 410, 
Canonsburg, PA 15317, hereinafter called the Lessee, WITNESSETH: 

1 . That the Lessor, for and in consideration of One Doter ($1.00) and other valuable consideration in hand paid by the Lessee, the receipt of 
which is hereby acknowledged, and the covenants and a gree n i e nt s hereinafter contained, does hereby lease and let exclusively unto the Lessee, for the 
purposes of drilling, operating for, producing and removing oi and gas and at the corisntuents thereof, of injecting into, storing, holding in storage and 
removtog gas from any sands, reservoirs and/or strata and of granting a reasonable and convenient easements) for transport by pipelines or otherwise 
across and through sad lands ofts, gas and the* coiistt u ente from the subject and other lands, regardtess of the source of such gas or the location of the 
wefc and of placing tanks, equipment 

fW^Y. Towtishto identified as Tax Map/Parcel Number VjT -2&-/*Y) - /? - /£J /■'gBSv 1 h«ehj ohhtoty 

\n \\lfsr/N££Lftih County. Pennsylvania, bounded substantia^ as foiows: ( f[SJ\ x that documeat *• 

Northbvtandsof ^f.>Afk\^\ \ h. ~&Attor*CZ ] hiflTthJ/lL* Al^TT^ ^^ffATW/^fiA mno^^ 
East by tands of tiATtMA i * (Att*t~£ I \> t <M**fi& U - \ -Rr frWrg^f *™~™%jlSZ l 



being aftepre^ej^owned by Lessor orto«hk^ H>"35 -f)D-~Z> ~/5 / of 



miTSylvaaia 

. ..... . ^£ 

yam Mu rphy » Pmaminr of f fete s 



, Townshfo. coritainino lb. $34 acres, more or tess and being the same land conveyed to 

Lessor by and recorded in said county records in Book No. i$*/S 

Paoe Book No Pane .BookNo. Paae . 



sent buikfcngs unless both parties consent thereto. 
-f %f^/3) vera from the efiecbva date of /T\ A Ptrhl M 
ebon of or search lor oi and/or gas on the leased prernees 



2. No welsnalDednTledwahin200*3etofthe present I 

3. This lease shal continue in force for the term of: 

i lor oi and/or gas on the teased prernises. 

4. m lease, however, shal become mil ai^ 
from the effective date heieof, a v^ 

%9Mbi$^&mtilMr a^ Dfrters fSffr3 3 1 /) each year. Payments to be made annua* or quarterly unfit cotnmaticeTnen t of a we* 

5. bt consideration of the prernises the Lessee covenants and agrees: (A) To defiver to the credft of the Lessor in tanks or pipeCnes, as royalty, 
free of cost, the equal one u %>rfh (1/8) part of ai oi produced and saved from the rjrernses, or at Lessee's option to pay Lessor the market price for such 
cme4kjph<1/Qfoyatyoiat«»pitt (B) To pay to the 
Lessor, es royafty for the gas mart* tod and used off toe pnemees and produced from each weft driead thereon, the sum of one-eighth (1/8) of the weltoead 
rjrte paid to Lessee per toousarri 

or about the 30th day of the fblowing month. (C) m no event shal Lessee be obigatod to pay royafttos to Lessor cafoasted on any price higher than that 
actually received by Lessee at the w eeh oad . AsM coinpe wa tiw tor the storage rfcjh^ 
become due for the rirjM to produre 

gas storage purposes. Lessee agrees to pay Lessor an annual rental of Five Doter ($5 00) per acre for each acre uftzed, as estimated by Lessee, for such 
gas storage purposes, in advance, commencin B wfth a date not more than three months after ft notifies Lessor that i erects to use any stratum for storage 
purpose, and tor so long thereat Leasee fun^ agrees to pay Lessor, as fi**^^ 

antlm a ir»ja nro of<tdti>»lon 
relafog thereto for the ertie term of this 

ewsting or hereafter dried urxn the te^ The storage rights may be exercised in uayjUxjn wfth other teases in the general 

vicinity and may be exercised irteepedive of wfw^orrtot any wai(s) are actuaty iftuntort on the surface of the leased preniiiei 

rri^ey du^ujjdwfris lease ^s^b^ p aid or tendered to the Lessor by check made payable to the order of and mated to 

and the said named 



icortinue as l^ssor^ager* to receive arty aW 



sfialcofrtnus as lessor* agar* to nscei^ 
oi or gw of M comHireTS^ or n ^ 

Lessor's sole risk and cost toy a piP**"* to any one gas wet on the prarni»in, 
ctornesoc u?»JbSfi*wjinBhoia» on ate leased 
TheMteX%k%toousandcubtote^ 



in each year shal be paid lor at the last pubkshedra^ whichever 
is higher. Lessor shai lay arrimaintato the ppe^ Lessor shal maintain the 

said rJtos*ne,r»yutetors art eriupmertkio^ 
If the Leieorihsi take excess gas as ataresaid wary 

rentals or royafties accrukig to the Lessor hereunder. Lessor aclcriowtodgeB that he has been advised as to the risks inherent in the taking of gas in this 
manner, and Lessor agrees to assume al such risks caused by Lessor's ines or eo^pment Lessor agrees to hold Lessee and the wal operator and af 
parties « kserest « any wei on the teaiehoto prernises harmless fcom any claims of any nature whatioevar which may arise by the usage of gas from any 
such wet by Lessor, his hen, executors, admnsbators and assigns, 

8. tf.durfigtheprknarytermriereofaw^ 
to efrect by eanercomniencs^ operatiom 

from sakl pluggtog date to the evsr* a wai is conmenced dun^ pra 
prinwjytemutttonthaprirnaryter^ 

9. Lessee shal upon the cnmpletion of to^ 
unted agatost the Lessee provided I m iiw ihril resurm delay rental rjaymente for r^ 



delay shal not be counted i 

tfiat the first productive welM be c^ Lfcewise, to tr» evert such wel is sfiui^ 

after havng produced ii paytog rajartitias. tessee shal make shutnn royaly rjayrnents in the same amount as toe detey rental payrnents provided for 
I w es u toova.begtontogorw year from the date st^ 

10. The uM» ud e ra tip n . tend rentals, wal rentals or royafties paid and to be paid, as herein provided, are and wi be accepted by toe Lessor as 
adequate and M c o nsi de r a ti on faral^nghte^w^ gowtedJp the^Ue^^ on toe leased premises, whetoerto 

11. The Lr«sor hereby orartte to the Lessee^ 

tends to form an oi and gas development ur* of iwt more than 640 acres or sue* br^ 

drifting a wal toereon,bU toe Lessee srialn Any wal dwted on laid de¥Stopm»m unt wnstoer 

in nm h u isreil imi llwi kiinnl iiia nte jnn ihnliiiiiini iri n f i i i ii It rfnr rr -' ■* "r^" M *"'*~^ I " ^ " **" ' " 

covertar^ofthkleasetotrtesameeftectasifrf 

of toe tends on which such weft is tocatod rrtay telw gas tor use in one UwaBng house on such owners lands in accordance wft» toe piuwiBirjns of flas 
amJon»idodM»arthata*L>^ 

(Ire) wyaty wheh the acreage nwiirreln to rl bears to toe total number of acres comprising said J i ure ta pmwnt unft. The Lessee shal esect such 
on by executing a declaration of uj ii so ft uM ton with the same formally as this oi and gas tease setting forth toe leases or portent thereof 

riarrfrecadteg the ssrm to Ote record^ 

tr^ to toe Lessor at ttte address heretoabw set to^ V Iht wal on said o^bpntent unit shal 

ttereafterbesrmgirithesh^ro 

proportion that toe ecreage of each parcel bears to the entire acreage cariscadated- 

12. in case the Lessor owns a teas irwarest in the above descrtoed prer 
piowdad tor srwl be paid to tfte Lessor cr%w If sad land e 

by too or more pantos, or toe ownarsm? of any irwjrest therein should Iftsu a ftor be toateterred by ' J ^ ^ ~" ~" 

wtoss, may be held, uwreto pe d and operated as an entirety, and toe i ' " 

tr» proportion thM the acrearje owned b^ 




13. No change of ownership in the leased premises or in the rentals or royalties hereunder shall be binding on the Lessee unti after notice to the 
Lessee either by deSvery of notice in writing duly signed by the partes to the instrument of conveyance or a ssi gnment and defeery of such original 
instalment or a duly certified copy thereof to the Lessee. 

14. The Lessee shall have the right to assign and transfer, as hereinabove set forth, the within lease in whole or in part and Lessor waives notice 
of any assignment or transfer of the within tease. Failure of payment of rental or royalty on any pert she! not void Ms base as to any other part Lessor 
agrees that when and tf the wtthii lease is assigned the Lo Ba cw herein sr^ have no fur^ The Lessor hereby warrants and agrees 
to defend f» tile to the leased premises. The Lessor furtfter grants to tteles 

satisfy any darn or ion against the Lessor's interest in the premises as herein leased and thereupon to become subrogated to the rights of such claimant or 
lien raider, and the right to dire^ 

15. The Lessee sftat bury, when so lequsseMlb^ and pay 
aU darrar^ to growing crops, rjui^ AM redaiuSmi of wei n asi , tsnfc sees and other surface 
damay shal be rnmp l ete^ ^ Any damages? not mutualy aomed 
upon, to be ascertained arid deteiniM 

two so appoints*, and tte award of sort Eat* party stial pay the cost of flwappraw 

of the thsti appraiser. 



16. The Lessee shalftave the rxiviage of using su^ 
i expiation of this tease to remove a! pipe, wal casing^ machinery, eo^xpmer* or txtares placed on the premises. The injeckmof gas. water, brine or 



other fluids into subsurface strata shaf be made only into strata betow those tonasNng domestic fresh water and I mini agrees to , . ,. . , 

Lessor's freshwater supply ^contam^^ TheLestee ir>alrte»MwrtohttoStfi»ndorl» 



tease or any potion thereof by written notice to the Lessor describe the portion which it elects to surrender, or by reoofdtoo Ihe surrender or partial 
surrenderor tfw lease, arty of whirt 



indk^andacanoelalionofaliabaDes 
surrender, and the delay rente! h e is i rt ieto r s set tattsrialt»re& 

as to ariy part of a^ leased pternises,Laaa^ 

thelartdssurreridered. Ifthensiaipayfnantntedeheieum^ 
on said dh* prior to §4 dire date 
such event l.esyeeshal have no unrJerryingaa^ 

17. in the event the L saae e is unable to perform any of fte acts to be performed by the Leasee by reason of force rnsteuro 

imaad to acts of Ood, strikes, riots, and governmental restriction s nduxng but not frnaed to restncttons on the use of roads, *m lease 1 

remato in tJtoiosiwj effect urtf trie Uaeee can perform said act wactearri fciro 
lermtoation of any force mapeure. 

18t Upon tie expiation of this lease and wihin sixty (80) days hereinafter. Lessor grants to Lsis o a an opSon to extend or 




pay delay rentals as est forth in 
from the premises, or 



19. tf Lessor receives an offer to base tteoi art 

■iiiisiiatahj of offeror's name and Ihe terms offered. Linn for is days after receipt of 



of this lease, Lessor hereby agrees to notify Leasee rrvriedteMy of oflei 
such noaoesfatf haw the prior and prefer 
offer. FaMureof tie Leasor to provide such notice to thsLeosas ihH iiiinJrtsfe any tease snfered into bstiwsn Lessor and any such offeror 

20- hi the event Leasor corieiders that Lessee has not compied w*h si fts ottfptions hereunder, both express and rnpied. Lessor shal notify 
Lessee in wr«ng setting oiJt sperincB^ Lessee shaf nan ham twty (30) days after rwx^ot of sexl 

notice wBin which to meet or commence to meet al or any part of breaches sftajwl by Lessor. Thessivlceof eaM iiososshslbspre 



u^^^^^,^^^^^^^ nnrl nn tirti arUnn shaf N fimiifjht unit tie fepss nf sTiaty pfl) rlaji after larrt a ofmJi 
notice on Lessee, fealfierthesermof said rvxicerw 
ladrrnsionorpresunYXiontrttf 

i royaty or shut-in royaty as ns resut of any prior oi 
t or upon other lands wMJi which 




M WITNESS WHEREOF, and intending to be bgaiy bound, the Lessors have hereunto set ther hands and seab the day and year first above 



ATTEST: 



Energy L LLC 



STATE OF ^^^^^^iS^i^^Jj^C^^. 
COUNTY OF *JBSmfa£LAfil& 



)SS 

J 



Before me, a Notary Pubic in a 



said county and state, peisonasy 



that 



to me 



did execute the foregoing insmjrnent and that the same is g r^ free act and deed for the purposes trwresi set 

ardamasdrnvoft^sea. hggfcV hA . 



this 



My Commis si on Expires: 



NOTARIAL SEAL 
Karen M. Tarullo, Notary Public 
City of Pittsburgh, Allegheny County 
My commission expires December 22, 2009 



Notary Public 
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ADDENDA 

TO THAT CERTAIN OIL AND GAS LEASE BY AND BETWEEN 
REX ENERGY I, LLC; LESSEE 
AND 

• As the Lessor, whose current address is: 

z<& hkitvm &>Ai\ ht->TtY >a ureal 

With the property being located at: 

Sections Hb 'ZT-OO ~0 ' //T7 1 situated 

i n Township(s) located in yf^T/M&^/^sJ U County, 

State of tell*l5>iL\l*hl<** ~ 

Dated: 

24. Wellsites, pipelines and access roads to be in mutually approved locations, said approval 
not to be unreasonably withheld. 

25. The Lessee shall pay market value for all damages caused by Lessee's operations to crops 
and timber on above said premises. 

26. Lessee agrees to test Lessor's domestic water wells within 1000* of any wellhead prior to 
Lessee's drilling of any oil and gas wells on Lessor's or any neighboring property. If it is 
determined that Lessor's domestic water supply was affected by Lessee's drilling 
operations, Lessee agrees to take remedial measures to restore Lessor's domestic water 
supply in accordance with state rules and regulations governing same. Lessee agrees to 
supply Lessor with potable water until such time as Lessor's domestic water supply is 
restored. 

27. The Lessee hereby agrees to indemnify and hold Lessor harmless from any and all 
claims, demands, actions or causes of action which may arise as a result of this Lease or 
any activity, use, or occupation of the leased premises by the Lessee or any person or 
entity with whom it has any contractual relationship or any agents, employees, 
representative or third parties upon the premises. Lessee further indemnifies and holds 
Lessor harmless from any damages, assessments, penalties, or other relief claimed by any 
governmental entity as the result of this lease or any activity conducted upon the premises 
hereunder. 

28. Lessee to re-contour, seed and mulch all areas that Lessee may disturb on the above 
leased premises. 

29. Lessee to comply with all applicable rules and regulations of the PA Department of 
Environmental Protection that pertain to oil and gas drilling. 



LESSOR: LESSOR: 



Signed for the purposes of identification. 

This instrument was prepared by: 
Rax Energy I, LLC 
400 South Point Blvd., Suite 410 
Canonsburg, PA 15317 



